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Abstract
This paper uses the 1998-99 Canadian National Population Health
Survey (NPHS) data to examine the health-income relationship that
underlies the absolute income hypothesis. To allow for nonlinearity
and data heterogeneity, we use a partially linear semiparametric quan-
tile regression model. Among more than dozen of socioeconomic vari-
ables, we ﬁnd that family income, age and the food security status
are the most important factors in explaining an individual’s overall
functional health. The “absolute income hypothesis” is partially true;
the negative aging eﬀects appear more pronounced for the ill-healthy
population than for the healthy population and when annual income
is below 40,000 Canadian dollars.
JEL Classiﬁcation: C14, C51, I12
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4Wkh ryhudoo ixqfwlrqdo khdowk lv qrw wkh vdph dv wkh khdowk zh uhihu wr lq rxu hyhu|gd|
olih/ dowkrxjk wkh wzr duh forvho| uhodwhg/ vhh wkh Zruog Khdowk Rujdql}dwlrq +4<8;, iru wkh
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5Zh suhihu wr xvh idplo| zdjh lqfrph lqvwhdg ri wkh htxlydohqw lqfrph dgmxvwhg zlwk
uhvshfw wr wkh qxpehu ri dgxowv dqg nlgv/ vlqfh wkh ydolglw| ri htxlydohqfh vfdoh dqg edvh
lqghshqghqfh ri khdowk h{shqglwxuh kdv qrw ehhq h{soruhg1
6Vlqfh wkh vwxg| rq wkh lqwhudfwlrq h￿hfw ri lqfrph dghtxdf| dqg khdowk ehkdylru rq
wkh khdowk ri Fdqdgldqv lv lqfrqfoxvlyh/ vhh Zlooldpvrq +5333, dqg uhihuhqfhv wkhuhlq/ zh
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7Wkh uhdvrq wkdw zh wuhdw zdjh lqfrph dv h{rjhqrxv lv dv iroorzv1 Wkh khdowk xwlolw|
lqgh{ ghvfulehv dq lqglylgxdo*v ryhudoo ixqfwlrqdo khdowk dqg dv vxfk lw lv d sur{| iru khdowk
wlph1 Lq wkh fdvh ri wkh vwrfn ri khdowk fdslwdo/ wkh fdxvdwlrq lv iurp zdjh lqfrph wr khdowk
dqg qrw ylfh0yhuvd/ vhh Jurvvpdq +4<:5,1 Lq wkdw fdvh hyhq lqglylgxdov zkr duh qrw lq
wkh oderu irufh kdyh dq lqfhqwlyh wr lqyhvw lq wkhlu khdowk dqg wkhuhiruh khdowk lv qrw d
ghwhuplqdqw ri wkh zdjh udwh dv lw lv wkh fdvh iru rwkhu irupv ri kxpdq fdslwdo zkhuh
lqyhvwphqwv lq hgxfdwlrq dqg rq0wkh0mre wudlqlqj udlvh zdjh udwhv1
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